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Famed Stability AI CEO, Emad Mostaque, stepped down as CEO the
day after speaking at the 2024 Abundance Summit.
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What happened? Why did he decide to leave? What does this mean
for Stability and the broader open-source AI movement?

 

Last week I recorded a 2-hour, detailed Moonshots podcast with
Emad to answer these questions, and to understand his vision for
decentralized and democratized AI versus closed AI.

 

There are a lot of important lessons in this conversation for
Moonshot entrepreneurs.

 

In today's blog, the first of a two-part series about Emad, I'll cover why
he left Stability, lessons from this experience for other entrepreneurs
and leaders, and the implications for open source and decentralized
AI. 

 

Let's dive in… 

 

 

Why Emad Left Stability AI

 

I asked Emad the obvious question: what happened and why did he
decide to step down now as CEO of Stability?

 

Emad explained it as such: “I'm particularly great at taking creatives,
developers, researchers, others and achieving their full potential and
designing systems. But I should not be dealing with HR and
operations and business development and other elements. There are
far better people than me to do that."

 



Emad recounted Elon Musk’s quote about what it's like being CEO:
"Staring into the abyss and chewing glass." Because as CEO you
are looking at a very uncertain future, having to make decisions, and
the "chewing glass" refers to all the problems that come to you all the
time as you steer the ship through uncharted waters.

 

I asked Emad how he was feeling, having made this momentous
decision to step down from the company he founded.

 

He said it was a big feeling of relief: "It was tying me down. There's a
lot of legacy, technical, organizational, and other debt, especially
when you grow so fast...I felt tired, relieved. I felt that now there's a
million options.” (We’ll cover Emad’s exact plans following his
departure in the next blog in this series.)

 

It’s worth pointing out that while Emad is no longer CEO, he is still
currently the majority shareholder of Stability, although he expects that
to change as new money comes into the company.

 

His advice to the Stability team was to focus on the huge opportunity
in AI-generated media: "I gave very basic advice. I didn't want any
conflicts or anything because I'll be setting up lots of new companies
and being a founder and shareholder [of Stability]…I've suggested to
the Stability team that they focus on the media [side of the business]
and take that forward."

 

 

Lessons for Moonshot Entrepreneurs & Leaders

 

As a serial entrepreneur myself, I always look for valuable insights
and lessons from other entrepreneurs' experiences. Emad's journey



as the CEO of Stability AI offers some powerful takeaways, especially
for those of us operating in the fast-moving world of exponential tech.

 

A key lesson that jumped out to me was the importance of self-
awareness and playing to your unique strengths. As mentioned
above, Emad was brutally honest about what he's good at (research,
strategy, creative work) and what he's not (operations, HR, etc.).

 

Knowing when to step back and bring in people who complement your
skills can be critical for the success of your company and your own
well-being as a leader. It's a lesson I personally have learned the hard
way! 

 

Emad's experience also highlights the immense opportunities and
existential risks that we as entrepreneurs must grapple with as we
build these incredibly powerful technologies. As Emad puts it, "There's
a small window but also...we must do this now."

 

We have a responsibility to consider not just what our technology can
do, but what it should do to create a better future for everyone. That's
the mindset and the urgency we need from founders pioneering the
future. Major respect to Emad for exemplifying those values.

 

 

The Need for Better AI Governance 

 

In addition to Emad's personal reasons for leaving, he also stepped
down because he felt an urgency and a responsibility to address
broader issues around AI governance and consolidation that very
few people are focused on.



 

As he put it: "If you look at the world right now... there's clearly no
governance of OpenAI. I mean I respect the people on the board
greatly. I think there's some great individuals, but who should manage
the technology that drives humanity and teaches every child and
manages our government—who’s really leading on that, that can build
these models and do those things?"

 

Emad believes there is a small window of only a year or two to
establish proper governance and standards before highly capable AI
systems become too consolidated and centralized under the control of
a few companies. He worries about a future "1984 panopticon"
scenario if we don't act quickly.

 

He contrasted this dystopian vision with a more positive future of
"citizen assemblies, consultative democracy, the ability to take any of
the bills in Congress and completely deconstruct them and find what
the motivations are. You can check laws against the Constitution in
seconds. This is an incredibly powerful empowering technology from a
democratic perspective."

 

But Emad warned that AI also has the potential to end
democracy as we know it if the technology enables perfectly
persuasive and emotionally manipulative speech targeted to
each individual.

 

As he described it: "I can take anyone's speech and make it far more
persuasive. I think my voice is a bit whiny. I can remove the whine, I
can go in a very polished British accent and other things like that,
right?...People are already using this technology…everyone should
have a passcode with their loved ones because people are getting



calls from their mother saying, ‘Help in an emergency. I need you to
send money right now’ and you cannot tell [that it’s fake]. It pulls at the
emotional strings."

 

So, what exactly does Emad mean by "decentralized AI" and how
can it address these risks? He broke it down into three key
components:

 

#1. Accessibility: Everyone should be able to access AI technology.

 

#2. Governance: There needs to be decentralized, democratic
governance over the data that trains AI systems, not centralized
control by a few companies.

 

#3. Modular infrastructure: AI systems should be built in a modular
way that people can build on top of, rather than monolithic centralized
systems.

 

Emad envisions a future "intelligent internet"—AI as a segment of
global and national infrastructure (e.g. roads, electric grid, schools)
where "each person, country, and company has their own AI models,
and they're all interacting with each other in an optimal way for
humanity."

 

He believes the continued exponential advancement of AI will actually
help enable this decentralized future. Models that previously required
massive, centralized compute will soon be able to run on consumer
devices.



 

As Emad described it: "We see Stable Diffusion now at 300 images a
second on a consumer graphics card. Our video model was like five
gigabytes. This really changes the equation because in Web 2, all the
intelligence was centralized on these giant servers and big data. Now
you have big supercomputers...training these graduates that can go
out and customize to each country."

 

 

Emad’s MTP: An Urgent Opportunity

 

While Emad's decision to leave Stability was driven by serious

concerns about AI governance and consolidation, he also sees

stepping down as CEO as an opportunity to have an even greater

positive impact. As he poignantly stated: 

 

"My massive transformative purpose (MTP) here is I want
every kid to achieve their potential and give them the tools

to do that."

 

AI offers us the ability to make high-quality healthcare and education

accessible to everyone on the planet within the next few years. In

Emad's view, we have a moral imperative to do this as quickly as

possible, which is why he felt such urgency to leave Stability and

focus on the bigger picture:

 



"We have the technology that enables every child to

have a superior education, literally in a couple of

years. The enabling technology is finally here and it's

finally good enough, fast enough, and cheap

enough."

 

I love and respect Emad because of his relentless focus on this
mission—his MTP. He is one of the rare individuals who has the talent
and drive to help bring about an amazing future where AI uplifts
humanity. I can't wait to see what he does next.

 

In the next blog, we'll dive into Emad's thoughts on digital super
intelligence and get the scoop on his specific plans now that he has
stepped down from Stability. Stay tuned!

 

 

P.S. I just launched my first (and likely only) program on raising money

called "Fund Your Purpose." Over the years, I’ve raised funding to

start >20 companies, 2 universities, and >20 XPRIZEs… billions of

dollars in total. In this program I share the strategies and secrets I’ve

used—my goal is to help you find and fund YOUR Purpose Driven

venture. Enjoy!

What I'm Excited About Lately...
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70% of all cancers that are fatal turn out to be the result of
cancers that are not routinely tested for by today’s medical
system. Today, advanced diagnostics are able to evaluate your health
on a regular basis, with the goal of finding disease at the earliest
stage possible. Every year, I go through a Fountain Life “upload” as
part of their APEX Membership program, and I urge you to do the
same. Get started with Fountain Life and become the CEO of
your health.

Get Started with Fountain Life

 

Are you feeling tired, having brain fog, or experiencing digestive
issues?

 

This could signal that the food you're eating is INCOMPATIBLE with
your body. 

 

You can now use AI to analyze your microbiome and receive
personalized food and supplement recommendations using Viome.
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Viome has published research showing improvements in diabetes,
weight loss, depression, IBS, anxiety, sleep, and energy, proving the
effectiveness of Viome's approach.

Order Viome Today

I discuss the latest developments in AI on my podcast. Here’s a

conversation with Emad Mostaque I recently enjoyed:

A Statement From Peter: 

My goal with this newsletter is to inspire leaders to play BIG. If that’s
you, thank you for being here. If you know someone who can use this,
please share it. Together, we can uplift humanity. 

https://www.diamandis.com/e3t/Ctc/GB+113/clVPf04/VWt14y7_S6qMVWJzLG5jBW0kW8QwHkG5ckX0pN1zSXrM3lYMRW5BW0B06lZ3pHW1FBr1v7dMpC0W3f3Jyc4KBrgRW4frLqz5RNBjnW2rS7rZ6dbSCgW26Md-Q8VVgJnW6dG1hl2DRKyMW5GzdXX16mg7FW1qjQKx1PFlQtW5XFcYj99BCSKW8-ChZT5bqwsVW70hgcQ82cHNFW8J6rDS6fy8r3W64Zj--2y_dvWW67jRmM3mnTtYW2gvQJb2yFTCQW3J4xqd1ndYN0V8Trcf19t_-qW7MLNMJ13clVHf8VV1nd04
https://www.diamandis.com/e3t/Ctc/GB+113/clVPf04/VWt14y7_S6qMVWJzLG5jBW0kW8QwHkG5ckX0pN1zSXsl3lYMRW6N1vHY6lZ3mfW2y5vCg1bnfYxW11KsrK2jWXHjW8ywdWs5sJ3dxW2B-dp55nT3qYW4RxZ9c2X0t3NW3Pdcpl7qLpbkW8_ksTt4fP9QBW1D79kP28sDVJW7Vz9qm8X3cKhW8wl9wh6xPLS_N11ybTvRmtXRVL8k867Gckx3Vs4w6D5tp2CTW9fKLm97PpbdgM6ssKmD9_nDW4mYYq233R65cW8s-Fn26gLlBJW6PjXRM39cm7GW7rJ5k_7YrrF4MgN5rrHw0gjW2Cz87r4JHbzpW8zcKc06Wct39f15XPns04
https://www.diamandis.com/e3t/Ctc/GB+113/clVPf04/VWt14y7_S6qMVWJzLG5jBW0kW8QwHkG5ckX0pN1zSXs23lYMRW69sMD-6lZ3nZW1ZlJb26SG2y5W5X0DRv9gBd75VgF5x61QrzZlW5xZpXz8C_dDJN6gP1KJzG8pzN9j_X7_hsjLBW8Ft2sP1qzxbKW9fLTKS6LZPzkW94Cs5H8bHkVbW1Kfs4l2KsrD6W6CZwGR2MxSy8W7D0ykT7QrNHPVg_6_76FDZQ2W4lgRDF1s6P7bW4zCdZn2R0jmjW6KrslF5_39LXW66B8b72rFJ1SW1L5-NG2HPHP7W2DqF6x1WSBjXW4mSw_j3z5-B1f8NvqXl04


PHD Ventures, 800 Corporate Pointe, Suite 350, Culver City, California 90230, United States,
(401) 542-2360

Unsubscribe Manage preferences

https://www.google.com/maps/search/800+Corporate+Pointe,+Suite+350,+Culver+City,+California+90230,+United+States?entry=gmail&source=g
https://www.diamandis.com/hs/preferences-center/en/direct?data=W2nXS-N30h-SmW1QsB9L4hpBBLW3_K9Z236xHn7W2w0Jd83ZXKMwW45zC1g38rz4hW3XYN2w3C6qgWW4mzKVl3blgt-W4r49Y44ftyXqW45PFhh49rq1XW2RC2rY47QcQGW4pjN-12Tr0B4W4hvzdY2HH8fjW2Wk4vq3G-ZyyW2RtPKT2CH-VnW4pkfrq328jb8W3NLxgW1-ZL7tW3ZLkqD218LN1W3M4rzx1Z0S_MW21m9QZ4cqRDbW2MHzDD41DrHKW1NvPpS4k8vqnW1BwSf71Z7qzLW1BszKy2y4FQSW34gJLt3Xzg3MW3Y2x3V1Sr4h_W21k62D3y_y5VW3Kcj381R_hWwW2MMnpG2qTNVvW45lWrk3jr75CW2RLZKs36ywGmW2w0KDd1VcJtCW2nSJZ547zJbyW1BfLvD41BpT2W2WqrG82HZBt5W1V9BVP2MnkdSW4hDksZ2zXjryW43zkDk3GRJ_zW49xsc93b5sw4W34f61h49vNTyW1ZbrCT3JXp4yW2r88QQ4pBn3fW1Zm_WQ3j4mv3W2zM7--4pmk0kW2CFX_g2FGt1nW3jv37C4hCrmcf30nC3w04&utm_source=hs_email&utm_medium=email&utm_content=300589939&_hsenc=p2ANqtz-8B1b39sSXUjk6IGvvnWRiB2gutqMxGwu9mbSTt1l2nWfRqGwxEYoLaO8orI4l1bZUY1t4sBiVBpkU4VZjcoeeFIpNurA&_hsmi=300589939
https://www.diamandis.com/hs/preferences-center/en/page?data=W2nXS-N30h-SmW1QsB9L4hpBBLW3_K9Z236xHn7W2w0Jd83ZXKMwW45zC1g38rz4hW3XYN2w3C6qgWW4mzKVl3blgt-W4r49Y44ftyXqW45PFhh49rq1XW2RC2rY47QcQGW4pjN-12Tr0B4W4hvzdY2HH8fjW2Wk4vq3G-ZyyW2RtPKT2CH-VnW4pkfrq328jb8W3NLxgW1-ZL7tW3ZLkqD218LN1W3M4rzx1Z0S_MW21m9QZ4cqRDbW2MHzDD41DrHKW1NvPpS4k8vqnW1BwSf71Z7qzLW1BszKy2y4FQSW34gJLt3Xzg3MW3Y2x3V1Sr4h_W21k62D3y_y5VW3Kcj381R_hWwW2MMnpG2qTNVvW45lWrk3jr75CW2RLZKs36ywGmW2w0KDd1VcJtCW2nSJZ547zJbyW1BfLvD41BpT2W2WqrG82HZBt5W1V9BVP2MnkdSW4hDksZ2zXjryW43zkDk3GRJ_zW49xsc93b5sw4W34f61h49vNTyW1ZbrCT3JXp4yW2r88QQ4pBn3fW1Zm_WQ3j4mv3W2zM7--4pmk0kW2CFX_g2FGt1nW3jv37C4hCrmcf30nC3w04&utm_source=hs_email&utm_medium=email&utm_content=300589939&_hsenc=p2ANqtz-8B1b39sSXUjk6IGvvnWRiB2gutqMxGwu9mbSTt1l2nWfRqGwxEYoLaO8orI4l1bZUY1t4sBiVBpkU4VZjcoeeFIpNurA&_hsmi=300589939

